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fho USMX (DakotE Mining Corporation) Goldstiko Minc is a gold mina in Washington

County which has bccn extgcting gold Uy li.tp tisch methods using oyanide oolutions for a number of

years and is now in the l"st padoi't"clarnation. Thc hcap lcaoh pads are in the-final st*gSs of rinsing

i;;1";il: The Division (UOCtvt; t oUr a rmlamatiou bond for frnal closure of this si6. In a normel

Sitoation, tt " 
company periorms thu rcolamation work 6{ upon satisfactory completion of tho work the

Division releascs the bond.

The mining complury, our pcfinittee usMX (Dakota Mining), has alerted us quietly that

thcir company is on tha biik of i*l*ptcy, Our own invcstigation oonftrmslhis as well. Ortcc the

compaoytficially rcaches the urnkrufrcy'stage, thc Division has difficutty obtajning the reclamstion

tond morr"y. Oui experiencc is that wo are liioi up with oflrer unsecured cltditors wittr the bankruptcy

eourt €trgerly eyeing tho rcclamation bond to satisfl other debts'

Rpgtizing this dirc situatiorl end having met scvenl timco with thc conipany utd Water

Quatity DiVision Dire+to!, Don Ostler, and his hydroloiists, our Dircstor, Inwcll Br*xfon, signed an

dncrgpnoy Orter lsst wEek (etrcched to this rcqucst). this Ordcr allows DOGM to sccomplish bond

t"J*iiui" lf ne npproximatcly $998,500 cxisting in seveal surety forms' Our uitimnte goal in this-

action is to kccp fi" purps *or,ing and maintrrin staUitity ofttc weter control systcm and to complete

thc final reclamation* tlie site' Tha nature 9f the emctgeaey issue is in rcgard to the immcdiatc thrcat t'o

the publio hcalth, safoty and wclfare byjeOpardizing downstrcem inigation and drinking watcr resouro€s'

At this point it is imp,erative to keep ttfti;el gororton lod watcr pumPs running and to finish grading

a1d capping th" 
"yaniC" 

hcaps to impede furthir water flow, This, in our iSSeSSfitQnt and that ofthe

Divisi i of-Wstei Quality, siroutd avoid thc strong potential for contarnineting the existing groundwater

Lgirro 
"la 

thc flowlof such contamination toward downstream weter users. In thc past, conoorn about

thl oporation has bccn expused by w. ater users as fer away es Las Vcgas'

It is our goal in this emergency situation to contraot with usI,D( (Dakota) to completc

the work, This will conrfiuc tho v"ry smill hlor and cnginc+ring forpe at the site which is monitoring

thc watcr, pcrforming tho pumping, managing thc greding end in general completing thc final straGgio
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phase of ntirto git€ rtclamation. Wo enticipete that the closure and reclametion work wilt be complebd

by the end 9f Qs(ober, It is for ilris purpose that we rcquest afl emergonoy purchasc with USMX
(Dakota) to complete wor& at this sitc using the forfoitcd bond monoy, We believs that fot the public

trust in DOGtr4 and in thc bcst interc,sts of rhis state and the statc of Ncvada we must move forwnrd
imrnedia0ely with this work.

Ifyou require fiuther information, I am at your scrvicc to aoswer questions at 538-5306.
You may also contact Mr. Larry Gore of thc BLM, which is thc principal land owrrq of this site and

cooperator in thls action, at (43 5) 688-3205; Mr. Don Ostlcr, DWQ Direotor, at 538-6047; or our
assista$t Attomey General, Mr. Dan Moquin, at 538-5342. Thank you for consideration of tftis
crncrgoncy requost.

vb
cc: H. Riglrup

I-. Brexton
C. Robertc

P:\GROUOS\M IN H,,C\WPIMAW\RICI{R.{S.EME
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BEFORETHE DIVISION OF OIL, GAS AND MINING

DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

oo(h--

IN THE MATTER OF AN
EMERGENCY ORDER ISSUBD BY

THE DIRESfOR OF THE DIVISION OF

OIL, GAS AND MINTNG CONCERNING

THB GOLDSTRIKE MINE, M/05T/005'

WASHINGTON COUNTY' UTAH

"'oo0oo--

Thc Director of the Division of oil, Gas ard Mining (uDivision") hercby issues m

Emcrgpncy Order dirccting thc operators of the Goldstrike Minc o lmmediatetv proYide

asgrrarlccs of USMX of Uuh lrc,'s (*USMX") abilily to co[duct safc operations ard begin

ncccssary reclamation of the Ooldstrike Mine sltc which is locarcd in portions of Scctlons 16'

11, lg,i//O,2l arl30, Township 39 Ssuth, Range l8 West, ald a portion of Section 25'

Township 39 South, Rangc 19 Wcst, Salt kke Base Mcrldiur ("SLBM')' Washingrcn

Courtty, Ugh. The oPeretor of record ic USMX' Thc comp*ny reprcsentative is Doug D'

Jensen, Er|ircnmental coordinator, usMx of utah Inc., P.o. Box 2650, st- George, utetr

84??I, The Order in is cntirety appe-ars below'

AINIIORffY

l.Th|sorderisissucdbytlrcDivisionDi'€ctorpurzuanttoUtahCodoAnnolated

$ CI-8-7 (1953, as amcnded) and utah code Aruntated $ 63-46U2O (1953, as amendad)'

P. 03/08

EMERGENCY ORDER
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2. Thc namcs and address of atl perSonS to whom the Enrcrgency Order should be

givcn arc es followsl

Doug D. Jenscn

Envlronmcntal C.oordinator

USMX of Utah, Inc,

F.O. Box 2650
St. George, Uteh 84771

Joc G, Kitcher
Vicc President, OPeradons
Dakota Mining CorPoration
410 Scvenrccnth Strcet, Suit€ 2450

Denver, Colorado 80202

P. 04/08

U,S. BurCUr of l-snd Managoment

Dixie Resourtc Area
345 East Riversidc Drive
St. George, Utah 84770

Mery Ann Wright
Associate Director, Mining
Divlsion of Oil, Gas and Mining
1594 West North TemPlc, Suite 1210

P.O. Box 145801

Salt lake City, Utah 8411+5801

STAIEJME}N OFREASON FOR IITILEAflON
OF EMAR.GENCY OBDER, NOTICE

3.PursusntoScgtions6346b-20ofUtrltCodeAnnotsted(1953'asamerrded)'

ttre Division provides tfte following stetclnen. for utilizing its emergcncy adjudieative

proccedlngs. Ttrc Goldstrike Minc is locaed approximarcly thirty-fivo miles nortlrwest of

sL George, Utah. tt is tocatcd in an arca subjcCt !o hgvy precipltetion. A scrics of hwy

proCiplhtion €venF tlavc occurred u thc Goldstrike Mine Since it began operuions which have

rcsrtted in a number of unplenned erncrgency dischargos of cOnAminated effluent from tle

conrainrncnt pnds into thc adjaccnt dralnage(s) downgradient from the mire- Recorded

emergelcy dischargcs occurr€d On the fotlOwing darcs: February 21. 1990, Marsh 9' 1990'

october 16, 1990, March 1, 1991, Decembor2g, 1991, March t1'13, 1995, and March25'

199g. Ths Division believcs that similar woathef conditions combined with tlrc deteriorating

2
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financlal condition of USMX hsve crcated an immcdiale ild significent danger to drc public

hcatth, safety or Welfare, The Si1ration cannol b addrcssed in a tirnely m$lrpr under tho

nonnal procedural rulcs of thc Boud of Oit, Gas ard Mining. T]1rs, thc Division Dircctor has

elccted to prcceed undcr Utah Administrativc Code R647-5-106(18) (1998) and Utah Code

Annotarctt $ 6346bt0 (1953' as amenAca),

F'II\TDINGS OT'FACT

l. Thc Goldstrike Mine is operef€d by usMx of utah Inc. ('usMXn) which is a

zubsi<tiary of Dekon Mining Corporation.

2. Neither usMX nor Dakota Minirtg corporuion have the financial strcngth to

oomplctr pplsffiion of the site located in ponions of Sc0ti0ns 16, I?, t9,2A,21 and 30'

Township 39 South, Range tE West, and a portion of Seotion 25, Township 39 Soulh' Rsnge

19 West, Salt Lakc Basc Meridian (*S|JM"), Washingon County, Utah'

3, Unpredictebte weathsr conditions have tlte potpntlal to ovenrrhelm tl€ existitlC

Cepecity of the Operaror's processlng and emorgency storage pords Which could result in

unauthorizcd discharges of connminatcd effltrcnt dnining from thc heap leach pade'

4. Duc to excdingly wet wearher conditions, USMX rceds to pump Gontamilratsd

effluent drainlng from hcaps numberg Ono ard two intO tlreir main processing ponds, back orttO

the saturated heaps and/or into the cmcrgeflcy storage pond. The ponds and heaps have

limited stafsge capacity and erc zu*eptible to additional unauthorlzed discharges to

dowrrsircam Surfase v/aters. The elcctrie pumps arE Powered by a diesel generatar which

requlres fuel o opeffie.
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5. A bankruprcy of the parent of usMX, Dakota Mining corporation, may

preclude USMX from acquiring fuel to run the generators which producc tlre elcctricity for thc

water pumps.

6. A failurc of USMX to oPerae thc pumps will result an immediarc and

significant danger to the ptrblic health, safety or welfarc,

CONCLUSIONS OFLAW

I. The fspts known show that an immediae and significant danger of waste or

other danger to the public healdr, safety, or welfare erists.

2. The threat rcquires immediatc action,

3. The Order requires only the action necessary tO Prevent or avoid the danger to

tre public hg4lth, safety, or wclfare.

ORI}ER

The Division Director issues the following Order:

l. USMX of Utah tnc. and Dakota Mining Corporation shall providc the Division,

withirt fourteen days, with a plan (o conduct all necessary reclamation of the site to prcvent the

discharge of contaminants due to the adverse weather conditions, In thc plan, USMX of Utah

Inc. and Dakota Mining Corporation shell demonstrate to the Division that thcy have sufficient

resources to implernent thc zubmitted plan.
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2. USMX of Urah lnc, and Dakon Mining corporation shall provide the Divlslon'

within fourteen dayS, with assurances that in tlre evcnt of thcir bankruptcy, adcquate funds

exist to operate the pumps af thc site.

3. This Eoard ordcr shall bc effectivc until tl|e Mey Tl, 1998 Board hearing-

4, The Division shatl commcrne a format atljudicative proceeding before the Board

of Oil, Gas and Mining at the May 21, 194,8 ttcaring.

ISSUED this 5. day of May, 1998.

0 .J'-
-L..-u' f Bu'H
Lowell P. Braxton, Acting Director

Utah Division of Oil, Gas and Mining
1594 Wcst North Ternplo, Suite 1210

P.O. Box 145801

salr ["ake city, uhh 84114-5801

Phone (801) 538-5340
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CERTIFICAIE OF SXRVICE

I hcreby cerdfy that I caused a truc and cofl€ct copy of thc within urd foregoing

EMERCENCY ORDER regarding Goldstrike Mine to be mailed by cefiificd meil'
postege prepald, this if. day of May, 1998, to thc following:

P. 08/08

CERTIFIED MAIL
P UI4 gTI 314
Doug D. Jcnscrt
Envi ronmental Cnordinato r
USMX of Utah. lrrc,
P.O- Box 2650
St. George, Uteh 84771

FACSIMILE (907) s6 I {t3e
(303) 37G2751 and

CBRTIFIED MAIL
P At4 gTt 315
Joc G. Kircher
Vice Prcsident, Operations
Dakoa Mining Corpontlon
410 Sevcnteenth Street, Suite 2450
Denver, Coloredo t0202

CERTIFIED MAIL
P Vt4 977 3t6
U.S. Burear of Larrl Maqgement
Dixie Resourcc Area
345 Esst Rivcrsidc Drive
St. George, Umh 84770

Mary Ann Wright
Associab Director, Mining
Division of Oil, Gas and Mining
1594 West No4h Temple' Suite 1210

P.O, Box 145801

Sdt Lake City, Utah 8411+5801
(Hand Dclivered)

Danicl G. Moquin, Esq.

Assisent Attomcy General

1594 West Nortlr Temple, Sulte 300
P.O. Bor 140855

salt l.eke city, ur 84114{855
(Hand Dclivered)


